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Baffinland focused on regulations

Mary River project now has backing of the world's largest iron ore company

by Sara Wilson
Northern News Services
Mittimatilik/Pond Inlet

Baffinland's Mary River
iron ore project on Baffin
Island near Pond Inlet is get-
ting closer to production as
the company is progressing
through the environmental
assessment process.

However, the massively
rich iron ore deposit comes
with a pricetag of equal size,
an estimated $6 billion to
build a railway, port and ore
carrying ships.

Developing a rail, the port
and also the mine site, it's a
big project and it has some
significant infrastructure that
needs to be developed and
obviously we will ... (need)
the ore carrying ships ...
all together that's where you
come up with that $6 bil-
lion figure," said Greg Missal,
Baffinland's vice-president of
corporate affairs.

This past year brought
a major milestone as
ArcelorMittal purchased 70
per cent of Baffinland while
Nunavut Iron Ore Holdings
bought the remaining 30 per
cent.

"It was a very import-
ant event for the company
because Baffinland as it
existed as a public company
didn't have the financial abil-
ity to move forward with a
project like this by itself,"
Missal said. "A large company
like ArcelorMittal becoming
involved, they have the finan-
cial and technical ability to
actually develop a project like
this."

The project's

An aerial view of Baffinland Iron Ore Corp.'s Mary River camp site on April 11, 2008.
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couldn't "accept that there will
be no negative impacts of any
significance from a project of
this magnitude either to the
environment or Inuit."
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"It's a very
a robust resource and we're
very much looking forward
to making our way through
the environmental assess-
ment process so we can start
with our construction,” Mis-
sal said.

Currently, the company is
in the environmental assess-
ment stage, and opening up
the discussion to all interested
parties.

Despite the length of the
procedures, Missal is encour-
aged by the co-operation the
project has received.

"It's a very big effort, it's a
process that takes a number of
years to get through but we're
making our way through it,"
Missal said. "We're getting a
lot of good co-operation from
the reviewers and we want to
get past this point and move
on to the next stage."

The environmental assess-
ment has received criticism
from interest groups, such as
the Qikigtani Inuit Associa-
tion, stating that the group

tions that are
being asked — there are always
questions around effects on
wildlife, air quality, water

quality," Missal said. "There
are caribou on Baffin Island,
and they are one of the terres-
trial animals that we have to
look at and assess and we've
done that, those are all things
that go into an environmental
impact study."

The next phase will open
the discussion up to the resi-
dents of Pond Inlet and Iglu-
lik, with a series of pre-hear-
ing conferences.

"Of course the reviewers
have their own areas of inter-
est that they concentrate on
and that's where we saw the
questions generated recent-
ly as part of the Nunavut's
impact review board pro-

cess," Missal said. "We had
a very good meeting with the
reviewers a couple of weeks
ago in Iqaluit and now we are
moving on to the pre-hearing
conferences, which will be
held in Pond Inlet and Iglulik
in November."

On a more positive note,
in October Baffinland earned
Baffin Regional Chamber
of Commerce's Business of
the Year award, over another
mining heavyweight Agnico-
Eagle with its Meadowbank
operations.

That sort of recognition
may help with the recruitment
of a workforce in the thou-
sands, during the construction

and production phases of a
future iron mine.

"It's going to be closer to
5,000 during construction and
(during) operations it will be
about 1,000," Missal said. "It's
a big project and you have to
remember that only about half
of those people that will be
working at a time. We'll have
about 500 to 600 people on
the ground at one time during
operations. During construc-
tion, of course, it's a bigger
number because it's intense
period of time where a lot
of work needs to get done as
efficiently and as quickly as
possible."

While the company won't

release an estimated percent-
age of local hires, according
to Missal, the company is
committed to utilizing servi-
ces from within Nunavut.

"Our goal is to maximize
the local workforce, but of
course we need to make sure
we focus on things like train-
ing, and skill development,"
Missal said. "There's def-
initely some skilled labour
that's there. There's a group
of people in the north Baffin
communities that have really
good skills when it comes to
some of things we're going
to need at the mine site and
we hope to take advantage
of that."

Rail line considered best option

Plans call for three trainloads on a single line twice daily

by Sara Wilson
Northern News Services
Baffin Island

Everything to do with Baffinland's
plans for Mary River is on a grand
scale, as best exemplified by the pro-
posal to construct a 149-km rail line to
transport iron ore out of its $6-billion
iron ore project, located 160 km south
of Pond Inlet.

A railway was the most econom-
ical method of transport, according
to Baffinland, and construction is
proposed to take three years to com-
plete.

"Ideas were explored but you quick-
ly come to the conclusion that a rail
line is the most feasible option," said

Greg Missal vice-president of corpor-
ate affairs with Baffinland. "With iron
ore mining for larger projects, the goals
is to move a significant volume of iron
ore and to move that efficiently and
cost effectively, and really the only way
to do that is by rail."

The rail line will run south toward
Steensby Inlet and transport the iron
ore from the mine site to Steensby
Inlet port site, where it will be crushed,
screened and loaded on to ships for
transport to Europe.

"The important thing to keep in
mind is building rail lines is noth-
ing new - that's known technology.
Building a rail line in Northern cli-
mates ... that's been done in other

parts of the world," Missal said.

"New challenges are of course deal-
ing with the seasonal conditions in
the Arctic and you do have a shorter
summer season and doing construction
in the winter season is obviously more
challenging."

With temperatures in Pond Inlet in
January in the -40 C range and 24 hour
darkness mid-November through late
January, the challenges of building a
Northern railway seem extreme.

According to Missal, the rail line
could take up to three years to con-
struct and will run three trains up to
two trips per day each. As far as cost
is concerned, Missal won't speak to the
specific cost of the rail line, but said its

price tag is included in the $6-billion
mine construction total.

In conjunction with the company's
clean-up plans, the rail line will be dis-
mantled when the project wraps up.

"The catch with any infrastructure
like that, is that it needs on-going
maintenance to operate safely and
given the location and the fact that
there is no linkage to communities in
the north Baffin, it would be unlike-
ly that someone would have a use
for it beyond our use of it," Missal
said.

The go-ahead for the construction
of the rail line depends on the already
submitted environmental assessment.
A decision is expected early 2012.
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We know Canada’s North.

OF EXCELLENCE IN FLIGHT

Now operating out of Whitehorse.
867-633-HELI (4354)

Canadian Helicopters is the largest helicopter operator in Canada with a fleet of 125 aircraft and
35 locations. Canadian Helicopters is pleased to be adding Whitehorse to our list of base locations.

Proudly partnered with Aboriginal groups across Canada’s Arctic.

Aklak Canadian (Inuvialuit, NT) . Sahtu Canadian (Sahtu, NT)
Nunasi Canadian (Kitikmeot/Kivalliq, NU) . QC Canadian (Qikiqgtaaluk, NU)

780-429-6900 (Edmonton Main)
www.canhadianhelicopters.com

Canadian Helicopters
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Selwyn boasts 'largest undeveloped
zinc deposit in the world'

Not a question of if, it's a question of when,
vice-president says of project

by Sara Wilson
Northern News Services
NWT/Yukon

Despite some regulatory
hurdles, management at Sel-
wyn resources remains opti-
mistic about the prospects
for its massive zinc and lead
deposit on the NWT/Yukon
border.

"It's the largest undevel-
oped zinc deposit
in the world,
there's few
others similar in
metal deposits
in its class that
remain sitting on
the shelf," said

"QOur goal is
to work with
the local

in good enough condition to
support the transport of min-
ing equipment and supplies.
"The road is incredibly
good to this day. Its amaz-
ing, but through the permit
process it took us five years
to get our permits (to use the
existing road)," Dunning said.
"When we were done there
is a portion of the road that
goes  through
the expanded
Nahanni
National Park,
so we had to
turn around and
get some Parks
Canada permits

Jason Dunning, o e 71 to be able to use
vice-president of communities. the roads.

exploration on "Our lands
the Selwyn Pro- are grand-

ject.

The Selwyn project, a
consolidation of the How-
ard's Pass Joint Venture lands
acquired from Placer Dome
and Cygnus mines Ltd., could
see Canada return to the play-
ing field in the zinc market.

Selwyn Resources, a Van-
couver-based company, and
Chihong Canada Mining Ltd.,
which has Chinese backing,
are advancing the massive
zinc deposit, which is entering
its bankable feasibility study.
That process will help guide
where and when construction
will occur.

The project has 19,294
hectares of mineral claims in
the Yukon and 3,373 hectares
of wholly-owned claims in the
Northwest Territories.

"Because the project
for the most part is in First
Nations-friendly hands, in a
politically stable jurisdiction
it's much more amenable that
many of our potential counter-
parts around the world," Dun-
ning said. "So it's a project
that, it's not a question of if
anymore, it's a question of
when it will move through the
general stages of exploration
and construction and finally
production.”

The company has learned
that the process to develop
mineral extraction projects
within the NWT can encoun-
ter setbacks.

The road to the site, which
is grandfathered to Selwyn,
was built in the 1970s and is

fathered in, the
road is grandfathered under
legislation so they can't take it
away from us," Dunning said.
"If you read the parks legisla-
tion that enacted the expanded
Nahanni Park there's actually
a clause in the legislation that
Parks Canada cannot block
access."

On the upside, Selwyn is
making strides in working
with First Nations on both
sides of the border.

"We have a signed agree-
ment with the Sahtu for a
socio-economic impact bene-
fits agreement, so we have
an agreement with the First
Nations group and we are in
line with them, and they are
very supportive of our pro-
ject," Dunning said. "When-
ever we do work in the NWT
in their traditional lands we
try and involve them as much
as we can, but it's been a very
slow process."

As far as the workforce
numbers are concerned for the
cross-border venture, Dunning
said the best people for the job
will be the ones awarded the
contracts.

"Our goal is to work with
the local communities to
enhance the project so that
they benefit from the infra-
structure and whatever oppor-
tunities will be presented, but
we try not to tie it to a ratio or
anything like that," Dunning
said.

"Opportunities are oppor-
tunities. You want the best

people and you want everyone
to benefit. It's a nice way of
doing instead of hardwiring
it into an agreement and then
everyone points back to the
agreement and starts pointing
their finger and saying 'what
about this?"

While there are some
obligatory conditions to any
work in the North, Dunning
says the company is in favour
of incorporating the skilled
labour that already exists in
the surrounding communities.

"Some of the best equip-
ment operators ['ve ever
worked with are in Tulita
and Norman Wells," Dunning
said.

"There are great people and
you have to find the opportun-
ities that best suit the calibre
and resources around you and
then target that."

As far as the future is con-
cerned, Dunning said Selwyn
is hopeful for a road-block-
free future, but admits that the
company is factoring setbacks
into the equation.

"We've got a very active
partner, Chihong Canada
Mining Ltd., that wants to see
this built, so were working
on the engineering study, and
we're doing everything we can
to formulate work programs
to make sure that happens,"
Dunning said.

1 -l SO e
photos courtesy of Selwyn Resources

Selwyn Resources has faced some regulatory red
tape, but has signed an agreement with Sahtu
aboriginal leaders. The Selwyn Project, a lead and
zinc deposit, overlaps two territorial jurisdictions -
the NWT and the Yukon.

Company: Selwyn Resources

Location: Located in the eastern Yukon
and straddles the border with the NWT

Estimated Resources: 30 billion pounds

of zinc

Budget: $70 million completed in explorations
Status: Entering into a bankable

feasibility study

Selwyn's project, which has 19,294 hectares of mineral claims in the Yukon and 3,373 hectares in the
NWT, is being called the largest undeveloped zinc deposit in the world.
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horizon
for sealift

NEAS is the Inuit-owned leading supplier of Northern
marine transportation, offering superior services to all
the communities in the Arctic.

Whether you are moving 2 or 20,000 cubic meters you
can count on NEAS to deliver your cargo.

NEAS is more than just a shipping company. We're your
sealift link to the North.

Call 1877 225 6327 today or visit us at www.neas.ca
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North Arrow's vice-president exploration, Gordon Clarke, checks an airborne geophysical anomaly location at the Lac de Gras Project.
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New player in diamond project

by Sara Wilson
Northern News Services
Lac de Gras, NWT

The Lac de Gras diamond
play has seen another major
player enter into the field, with
Harry Winston Diamond Cor-
poration staking claim to 55
per cent interest in a joint ven-
ture with North Arrow Min-
erals and Springbok Holdings
Inc.

Labelled aptly enough the
Lac de Gras diamond project,
the property is 290 kilometres
northeast of Yellowknife, a
scant 10 kms from the Dia-
vik Diamond mine on Lac de
Gras, in which Harry Winston
holds a 40 per cent interest.

Harry Winston's share of
the joint venture property cov-
ers 226,000 acres and borders
the 81,000 acres held by North
Arrow and Springbok.

"It is with special pleasure
that Harry Winston begins
its own exploration initiative
with a joint project with Gren
Thomas who was central to
the Diavik discovery and early
development," Robert Ganni-
cott, chairman and CEO said
in a press release.

"Earlier exploration on

Harry Winston stakes claim to Lac de Gras project

the joint property now being
explored was confined to
surface sampling before the
quarternary sediments were
properly understood. We
now have the benefit of bet-
ter understanding to properly
explore this attractive acreage
directly on trend from some of
the world's rich-
est diamond ore
bodies."

North Arrow
and Springbok
will own equal
shares of the
remaining 45 per
cent stake. The

"That is the
ideal partner ™
for there."

ing some properties in Chile,
and we're also looking at
some exploration properties
in Columbia so we've been
re-focusing with the new man-
agement," said Julie Hajduk,
corporate communications
with North Arrow Minerals.
"Brian McEwen came on
as the president
last spring and
the idea was
that he would
focus the
company down
south."
Splitting the
interest in the

companies also
said a systematic basal till
sampling program is slated to
begin in early 2012.

The decision to bring in
Harry Winston Diamond
Corporation was an easy one,
according to North Arrow, as
the company has plans to focus
on its southern portfolio.

"North Arrow, right now,
(is) focusing on our southern
assets and looking at acquir-

project allows
North Arrow to pass the
exploration duties onto its lar-
ger counterpart.

"We've joint-ventured all
our properties in the North-
west Territories. It's a great
thing because we're offsetting
the risk by having a partner
in Harry Winston come in,"
Hajduk said. "That is the ideal
partner for there, they've com-
mitted of making expendi-

tures of $5 million over a
five year period. We'll still
maintain partial control of it
as well without us having to
spend our money."

Next year will see a drill-
ing program start, but efforts
to explore the property have
been minimal in the past.

"Compared to the explora-
tion of other kimberlite fields,
such as for example in Africa,
the joint venture property to
date has been significantly
under-explored,” said Brian
McEwen, president and CEO
of North Arrow Minerals.

"Harry Winston has the
financial resources and a
corporate commitment to
diamond exploration and dis-
covery that will result in a
thorough, methodological and
systematic approach to the
exploration of the property."

The drilling will see
crews come up against a thick
blanket of glacial sediment,
which has hampered previous
exploration.

"Traditional kimberlite

exploration practises involve
using a shovel to collect a
sample of the top accessible
layer of till to test for the
presence of indicator minerals
(minerals specific to kimber-
lite bodies that can become
entrained in the till during
glaciation),"” McEwen said.
"The presence of these min-
erals can be used to define
indicator trains that can be
followed back to the source
kimberlite."

Geologic mapping has
identified the glacier sediment
is quite thick — three to 15
metres deep.

"By only sampling the sur-
face of the till it is possible
that indicator mineral trains
have previously been missed,"
McEwen said.

"For this reason Harry
Winston will use a track-
mounted reverse circulation
drill capable of collecting a
continuous sample from sur-
face to the bottom of the till
cover. Samples will be taken
in a systematic grid pattern

over the property and sam-
pling is slated to begin in early
spring of 2012. It is anticipated
that results from the sampling
can be used to define future
diamond drill targets."

Under the terms of the
joint-venture, the two proper-
ties collectively will form a
joint-venture property.

Harry Winston is to carry
out exploration on North
Arrow's property at the same
time as its own, making
expenditures of a least $5 mil-
lion over five years.

A required legal survey
of 32 of the project's claims
were completed in July 2010.
As well, ground checks of
79 kimberlite airborne geo-
physical targets were carried
out and prioritized for follow-
up ground geophysical sur-
veys.

The Mackenzie Valley
Land and Water Board issued
a land use permit, which
allowed for drilling on the
property.

Ground geophysical sur-
veys, including magnetic and
electromagnetic surveys were
conducted in the fall of 2010
on 30 targets.
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A Message from Nunavut MP
The Hon. Leona Aglukkaq

This past year has seen a remarkable
recovery for the mining industry in
Nunavut and its future looks even more

Un Message de I’'honorable Leona Aglukkaq,
Députée de Nunavut

Our government, under the leadership of

Prime Minister Harper, is making the Le gouvernement s’est toujours efforcé de créer des emplois et de stimuler la prospérité LOLMY®>C /S —bN5h%® oMb ba C><
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industry will bring Nunavut into the
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create jobs and bring social and cultural
prosperity to Canada’s North. By working
with the mining industry we have done
just that. By supporting Northern mining
our government has helped lower
unemployment rates and improve the

L’honorable Leona Aglukkaq, C.P., députée
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Congratulations to the mining industry and
Nunavut for making the past year so .
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Kitikmeot Cementation Mining & Development

A mining partnership built on safety, success, and respect for the North.
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kitikmeotcorp.ca 705.472.3381 cementation.ca
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