NWT/ NUNAVUT MINING

Regulatory headaches
continue for Northern miners

Selwyn and Canadian Zinc face challenges in NWT

by Sara Wilson
Northern News Services
NWT

Two more Canadian min-
ing companies are going pub-
lic with their frustrations with
the regulatory process in the
Northwest Territories, citing
long waits and an ineffective
system.

Selwyn Resources, a Van-
couver-based company, is cur-
rently trying to battle red tape
to get through the regulatory
system for the Selwyn project;
a lead and zinc project that
straddles the NWT and Yukon
border.

Selwyn's operations lie
mainly on the Yukon side,
with 95 per cent of its activity
happening in that territory, but
a small portion of the explora-
tion occurs on the NWT side.

Permits were required to
get through the Nahanni Park
and then the new park exten-
sion. Then Parks Canada pro-
posed another park which is
still in the discussion stages.
These are only two examples
of delays underlying the frus-
trations.

"We are trying to work
within the system, and with
the system and with the
people, there are a lot of great
people ... but it shouldn't take
five years to get a permit,"

said Jason Dunning, VP of
exploration on the Selwyn pro-
ject. "Where in the Yukon they
have timelines and a set pro-
cess, something that took me
18 months in the NWT took
me less than three months in
the Yukon."

According to Dunning,
it took Selwyn five years to
obtain a drilling permit for the
project, and a year-and-a-half
to obtain permits to use the
existing road to transport min-
ing equipment.

As far as comparing the
two markets, Dunning is clear
about his preference.

"You sit back and think
about 'if you're a businessman
where do you want to put your
money," Dunning said.

"There's a very big differ-
ence if you look back and look
at the stats that are put out by
the Chamber of Mines in the
NWT and the Chamber of
Mines in the Yukon, I think
it's self-evident — just on dollar
value, expenditures and num-
ber of companies that are very
active — it will be very evident
as to the jurisdictional differ-
ences in terms of government
regulations and such."

Tribulations that the chair-
man of Canadian Zinc sympa-
thizes with.

"We would say that the

industry does experience that
kind of problem," said John
Kearney, chairman of Can-
adian Zinc. "The Mackenzie
Valley regulatory process is
a major problem, the total-
ity of the process is complex,
very slow, very uncertain and
it does needs to be improved
(and) everybody recognizes
that."

Inresponse to growing frus-
trations, the Mackenzie Valley
Environmental Impact Review
Board hired an independent
consultant, Stantec, to review
its regulatory process.

"The consultants that we
hired did look at other juris-
dictions including the Yukon
and to identify things that
we might do to improve its
timeliness," said Vern Chris-
tensen, executive director of
the Mackenzie Valley Review
Board.

"Placing timelines around
certain parts of the process
that we go through that might
help increase certainty in our
process, that was one of the
recommendations they made."

The Stantec report out-
lined the main recommen-
dations, which focused on
improving scoping efficiency,
developing a defined process
for referrals to environmental
impact reviews, developing

Alan Ehrlic, an environmental impact assessment manager, presents to the

Review Board members during a board meeting.
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environmental — assessment
processes for large versus
small projects, improving

guidance materials and imple-
menting rules-based timelines.
"They recognize the problem
and they are taking steps to
deal with it," Kearney said.
"The federal government
recognizes the problem and
they've launched the Northern
Regulatory Improvement and
Action Plan, and I think the
industry recognizes the prob-
lem. T think the aboriginal
governments themselves rec-
ognize the problem, I believe
they have an important role
to play in improving the situa-
tion. They are beginning to
take a leadership role and say-
ing 'OK this isn't working effi-
ciently and what do we have to
do to fix it?"

Complicated

While the process includes
government bodies and the
companies themselves, Chris-
tensen said the process is more
complicated than it seems.

"It takes time to examine
significant impacts on pro-
posed developments," Chris-
tensen said. "The review board
is an administrative tribunal
and it needs to govern its pro-
cesses according to the admin-
istrative law that applies.

"That process needs to be
fair, so it needs to provide a
quality assessment at the end
of the day. We're trying to bal-
ance timeliness and fairness
and also try to provide some
certainty and predictability in
our processes. Those are the
challenges that we have."

In comparison, the Yukon
Environmental and Socio-
Economic Assessment Board
(YESAB) marked a milestone
in April 2010 by completing
their 1000th assessment since
its inception in 20035. Breaking
down the numbers, the Yukon
assessment board completes
166 assessments per year, a
figure the Mackenzie River
Valley is hoping to achieve in
the future.

"We have in terms of pre-
liminary screenings in the
Mackenzie Valley between 60
to 80 preliminary screenings
per year. The level of activity
might not be as high as it is in
the Yukon right now," Chris-
tensen said. "Of those, less
than five per cent get referred
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Vern Christensen, executive director of the
Mackenzie Valley Environmental Impact review
Board, and Richard Edjericon, chairperson, during
a board meeting.

for environmental assessment.
We have somewhere between
five to seven environmental
assessments in the course of
a year, but it's important to
know what they (YESAB) are
calling an assessment."

According to the Macken-
zie Valley Resource Manage-
ment Act, it aims to establish
three progressive stages of
environmental impact assess-
ment of which environment-
al assessment is the middle
step.

Onaverage, typical environ-
mental assessments are becom-
ing longer and more detailed
and may have surpassed the
original expectations of the
comprehensive land claims
agreements and the legislation
for the middle stage between
preliminary screening and
environmental impact review.
"We have the Mackenzie Val-
ley Resource Management Act
and it has arisen out of settled
land claims," Christensen said.
"It's really a product of the land
claims process and what the
Government of Canada and the
N.W.T has wanted in terms of
environmental assessment and
regulatory process and what
we do is govern what's in the

A SECTION

legislation. We have to observe
what is in the legislation, that
1S one constraint, but we want
the process to be as efficient as
possible and still provide a fair
and quality result."

Aboriginal Affairs and
Northern Development Canada
announced a Northern Regula-
tory Improvement Action Plan
that will address regulatory
improvement from a broad-
er perspective, and includes
process clarification and effi-
ciencies that can be gained
through legislative amend-
ments.

The Review Board is
complementing the North-
ern Regulatory Improvement
Action Plan with its own set
of internal process improve-
ments.

"The timeliness of the
whole process really relies on
the timeliness and participa-
tion of all the parties in the
process,’ Christensen said.

"That includes the review
board of course, but part of that
process is really under control
by the developer and govern-
ment. If everyone is communi-
cating well and working to be
as timely as possible we can
achieve the best result."

photo courtesy of Peregrine Diamonds

Peregrine Diamonds has discovered seven kimberlites with economic

potential on its 8,580 sq. km Chidliak property on Baffin Island. A drilling
program to further explore the property's potential is expected next year.

B SECTION
Canadian Zinc's Prairie Creek zinc, lead, silver and copper deposit is
sifting through the regulatory process as the NWT project moves closer
to construction. The company has signed a training agreement with the
federal government and the Mine Training Society to help fund training

photo courtesy of Canadian Zinc
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ATbH%0 Laé\b\b Havakvik Iqalukni  Iqaluit Industrial Area Parc industriel
oCs% 2012-I¢ Nutaguniat 2012 New for 2012 d’Iqaluit
PodTT Ao®h% Hiluak atugakhak Warehouse Space Nouveau en 2012
DI G 5® for Lease location d’entrepots

ELEMENTSILULIUVIUJUKHAK
*Natiliukvikhak 8 nik anginikaktuk aulataujuk
*Hiliktukvik eIlulikhait amalu hanigakhaut R30
sIkiakhikhait R40 «Atgujaktut 200AMP Aulautikakvik
*Ukhujuakautit iluakhagauhimajut

eIkitukhiutiit Uatijutauvaktun

*Ukuakakvikhait 20 six inch havikhait
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Huakhagumajut ilipfinut ikajuktukhat hatkitaumajut
pigiagumaaktun upingagani 2012.

PLAN HAVAKVIUJUT
*Pingahut Iglupait <2091 takitiginikaktun *Tikilugu talvunga Iglukpakmut
*Hakhalutinut nutkanavit atugakhat

ATC habboof <adl
oAU AC #2091 PECAC FCAS oMPDLLE (el o™ ALNAS DoC A >C
WL oo Db hoS@BE & Dh¥a oL,

PROPOSED BUILDING DESIGN ELEMENTS DESIGNS DE CONSTRUCTION SUGGERES

*Eight" concrete slab floor including engineered rebar *Planchers 8 pouces en béton armé construites sur plans d’ingénieurs

200 PSF load capacity eInterior & exterior wall insulation R30 *Capacité de charge de 200 LPC eMurs intérieurs et extérieurs isolés R30

*Roof insulation R-40 <Electrical service 200 AMP «Generator unit *Plafond isolé R40 *Service électrique de 200 amp *Générateur

eIndividual heating fuel tanks per bay eFire alarm system Security systems *Réservoir individuel d’huile de chauffage pour chaque entrep6t

*Overhead doors with 20 six" steel bollards *Systéme d'alarme a feu ePortes basculantes avec bollards en métal de 20 X

6 pouces

La configuration de designs particuliers afin de mieux répondre
a vos besoins peut étre réalisée avant la construction de ces unités

d’entreposage qui commencera au printemps 2012.

Custom design elements can be configured to meet your needs
on pre-leased bays prior to construction
to begin in the spring of 2012.

SITE DEVELOPMENT PLAN
*Three Buildings *2091 square metres Up to five bays per building
Sufficient parking & access

PLAN DE DEVELOPPEMENT DU SITE
*Trois édifices #2091 meétres carrés eJusqu’a 5 unités par édifice
*Nombreux espaces de stationnement et d’acces
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Una Kaujigiakvikhak
Naomi Gray, Aturtuatitivaktu
Tititgakviata nahautaa #: 867-979-8903 Kagitaujakut: ngray(@nig.ca

For further information please contact
Leasing Manager — Naomi Gray
Office: 867-979-8903 Email: ngray@nig.ca

NCC Properties Limited
gérante de Location d’entrepots — Naomi Gray
Bureau : 867-979-8903 Courriel : ngray@nig.ca
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