
‘Enormous’ geological potential in Nunavut 
drives Agnico Eagle investment
Company notes strong performance 
in third quarter report

Record gold production at Amaruq, a sat-
ellite deposit near Meadowbank in the Baker 
Lake area, helped power Agnico Eagle Mines’ 
strong performance in the third quarter.

“In the third quarter of 2022 at Amaruq, 
continued positive grade reconciliation and 
overall strong operating performance” resulted 
in a record quarter, with payable production 
of 122,994 ounces of gold, stated the company 
in a news release Oct. 27.

Amaruq is about 50 km from Meadowbank 
and uses infrastructure at the Meadowbank 
minesite. It achieved commercial production 
Aug. 1.

Production costs per ounce across the com-
pany’s mines were up slightly in the first nine 
months of 2022, hitting US $846, compared 
to $837 the year before.

Meliadine Mine, near Rankin Inlet, pro-
duced more than 91,000 ounces of gold in July, 
August and September of this year, slightly 
above the same period in 2021.

At Hope Bay in the Kitikmeot, exploration 
drilling totalled 76,200 metres during the first 
nine months of the year, with the company 
expecting more than 100,000 metres of drilling 
by the end of the year. Most of that work is 
taking place at the Doris site, where three drill 
rigs are currently operating at surface, with 
another three underground.

Recent results from that drilling continue to 
confirm and extend high-grade mineralization 

at depth.
“Agnico Eagle considers Nunavut a polit-

ically attractive and stable jurisdiction with 
enormous geological potential,” stated the 
company.

“With the company’s Meliadine mine and 
Meadowbank complex (including the Ama-
ruq satellite deposit), together with the Hope 
Bay project and other exploration projects, 
Nunavut has the potential to be a strategic 
operating platform for the company with the 
ability to generate strong gold production and 
cash flows over several decades.”

However, Meliadine’s third-quarter results 
showed lower-than-forecast underground de-
velopment, primarily due to caribou migration 
in July, with less equipment available and a 
planned electrical shutdown that lasted longer 
than anticipated.

Phase 2 expansion of the mill is expected 
to be completed mid-2024, while exploration 
drilling focused on the Tiriganiaq, Wesmeg, 
Normeg and F-Zone deposits.

Meadowbank made waves by recording its 
four-millionth gold ounce poured, with in-
creased gold production in the third quarter 
compared to the same period in 2021.

“The open pit operations delivered a solid 
performance despite challenges related to 
workforce and equipment parts availability,” 
stated the company. “Higher gold grades than 
anticipated from the Whale Tail and IVR 
open pits largely offset a slight shortfall in 
ore tonnes mined.”

However, the company expects production 
to be lower in the fourth quarter of 2022 due 
to mining a lower grade portion of the pit.

By Stewart Burnett
Northern News Services

Nunavut
Local Journalism Initiative

An aerial view of Agnico Eagle’s Hope Bay property, located in the Kitikmeot region of 
Nunavut, approximately 125 kilometres southwest of Cambridge bay. Photo by Mathieu 
Dupuis

The company noted pressures relate to cost 
inflation, workforce availability and pandemic 
measures.

“In the third quarter of 2022, inflation on 
production costs was largely driven by higher 
input prices in key consumables (such as ener-
gy, cyanide and steel), which have experienced 
increases above the 5 per cent to 7 per cent 
general inflation rate forecast at the beginning 

of the year,” stated Agnico Eagle.
“Workforce availability and supply chain 

issues for equipment parts also remained chal-
lenging during the quarter.”

Although the company is starting to see 
inflationary pressures ease and some relief  
in supply chain procurement, these pressures 
could still challenge production in the fourth 
quarter of 2022 and into 2023.

ᖁᓛᓂ ᐊᔾᔨᓕᐅᖅᓯᒪᔪᖅ Agnico Eagles Hope Bay−ᒥ ᓇᖕᒥᓂᕆᔭᐅᔪᖅ, ᕿᑎᕐᒥᐅᓄᑦ 
ᓄᓇᕗᒻᒥ, 125 ᑭᓚᒦᑕᔅ ᓂᒋᐊᓂ ᐃᖃᓗᒃᑑᑦᑎᐊᑉ.



NWT / NUNAVUT MINING www.NNSL.com / www.NunavutNews.comB2 Monday, November 21, 2022



NWT / NUNAVUT MINING Monday, November 21, 2022 B3www.NNSL.com / www.NunavutNews.com

Reaping gold, diamonds and iron

Sizing up Nunavut and NWT operating mines

There are seven operating mines in the NWT 
and Nunavut, with the Hope Bay gold proj-
ect on care and maintenance status until at 
least next year. Below is an overview of recent 
developments from operating mines in both 
territories.

NWT
Mine: Gahcho Kue
Owner: De Beers Canada (51 per cent) and 

Mountain Province Diamonds (49 per cent)
Resource: Diamonds
Location: 280 km northeast of Yellowknife
Update: Mountain Province Diamonds 

achieved the highest quarterly revenue in com-
pany history in the third quarter of 2022 – $111 
million. The company sold 805,227 carats 
during the quarter, a 37 per cent improvement 
over the second quarter.

Production amounted to 1.45 million carats, 
a 15 per cent increase over quarter two and 22 
per cent better than the first quarter, but seven 
per cent lower than a year earlier.

“After a disappointing production perfor-
mance in Q1 and into Q2, an action plan 
was developed to drive operational and safety 
improvements at the mine. The safety perfor-

mance was however further impacted by a 
workplace fatality in early September. Work-
place fatalities have no place in our industry 
and ensuring a safe workplace is a primary 
focus,” said Mark Wall, president and chief 
executive officer of Mountain Province Di-
amonds. “On production, Q3 was stronger 
than both Q1 and Q2 and the action plan in 
place is incrementally delivering the required 
improvements. This improving production 
performance, coupled with our very strong fi-
nancial performance during the quarter places 
the company in a strong position as we enter 
the final quarter of the year.”

On the same day that the company reported 
its third quarter results, Oct. 27, it also revealed 
that it had proposed terms to refinance debt 
that would total (US)$195.9 million at nine 
per cent interest over a three-year term.

Mine: Ekati
Owner: Arctic Canadian Diamond Company
Resource: Diamonds
Location: 310 km northeast of Yellowknife
Update: Arctic Canadian Diamond Compa-

ny is working toward the development of an 
underwater remote mining system to extract 
diamond-bearing kimberlite from deep open 
pits at Ekati. The mining company has conse-
quently awarded a contract to IHC Mining to 
build an underwater mining crawler.

By Derek Neary
Northern News Services

“An important focus is to develop a mining 
solution that would have a much lower envi-
ronmental impact than conventional mining 
methods. As the URM (underwater remote 
mining) crawler is only mining the kimberlite 
ore and minimal waste, it significantly reduces 
the mine’s footprint. The URM solution could 
allow the Ekati Diamond Mine to extend its 
lifetime by at least 10 years,” Arctic Canadian 
Diamonds stated in September, adding that 
the system will be able to operate at a depth 
of up to 400 metres.

It’s expected the device will be delivered in 
late 2023. It will undergo trials in the Lynx 
pit during the summer of 2024.

The company’s goal is to extract approx-
imately 150,000 tonnes of kimberlite ore at 
Lynx.

Also announced in September was the re-
covery of  a 71.26 carat fancy vivid yellow 
diamond from the Misery pit on Aug. 25.

Mine: Diavik
Owner: Rio Tinto 
Resource: Diamonds
Location: 300 km northeast of Yellowknife
Update: Rio Tinto showed superior figures at 

Diavik during the third quarter and has been 
benefitting from 100 per cent ownership of 
the mine compared to 60 per cent in the past 
when a partnership existed with Dominion 
Diamonds.

The total carats mined between July and 
September was recorded at 1.19 million, bump-
ing up annual production for the first three 
quarters of 2022 to 3.33 million carats.

By comparison, Diavik’s share of output 
was 834,000 carats in the third quarter of 
2021. The mine is, however, scheduled for 
closure in 2025.

Continued on Page 4

This 71.26 carat fancy vivid yellow diamond 
was plucked from Ekati’s Misery pit on 
Aug. 25. Photo courtesy of Arctic Canadian 
Diamond Company
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   Mine: Nechalacho

Owner: Avalon Advanced Materials
Resource: Rare earths
Location: 100 km southeast of Yellowknife
Update: After a summer of mining at Nechalacho, 110 km 

southeast of Yellowknife, Cheetah Resources was intent on 
delivering 2.5 tonnes of rare earth carbonate to Norwegian 
customer REEtec.

Another focal point was parent company Vital Metals’ rare 
earth processing plant in Saskatoon, which drew international 
attention from a delegation of diplomats representing 30 
countries in October.

Geoff Atkins, the managing director and the face of Vital 
Metals in the media, was replaced in late August. Russell 
Bradford took over in an interim capacity.

On Nov. 1, Vital Metals announced a three-year water quality 
study at Nechalacho, with support from federal funding. The 
company stated that $265,000 per year would be spent “to 

better understand the environmental risks of the rare earths 
and other technology-critical elements.”

NUNAVUT
Project: Meliadine
Owner: Agnico Eagle Mines
Resource: Gold
Location: 25 km north of Rankin Inlet
Update: Gold production at Meliadine edged up to 91,201 

ounces during the third quarter, slightly better than the 90,143 
ounces extracted during the equivalent quarter in 2021. How-
ever, the total cost to produce each ounce of gold produced 
also rose, hitting $777 compared to $634 per ounce during 
Q3 in 2021.

The quarter also saw 24,057 ounces of pre-commercial gold 
production at the Tiriganiaq open pit.

Over the first nine months of 2022, Agnico Eagle yielded 
269,477 gold ounces from Meliadine.

Revenues from mining operations totalled a little more than 

From Page 3 $501 million – less $237 million in production costs that left 
an operating margin of $264.5 million.

Development capital expenditures at Meliadine over the 
first nine months of 2022 amounted to $64.9 million while 
sustaining capital – for maintenance of operations – rang in 
at $39.8 million over the same period.

In the third quarter of 2022, the company’s overall payable 
gold production was 816,795 ounces from all of its global op-
erations. This compares to quarterly payable gold production 
of 541,663 ounces in the same period of 2021.

Project: Amaruq
Owner: Agnico Eagle Mines
Resource: Gold
Location: 160 km northwest of Baker Lake
Update: Amaruq achieved a record of 122,994 payable ounces 

of gold during the third quarter of 2022. That represented a 
substantial jump from 89,706 ounces during the third quarter 
of 2021. In addition, the cost to produce each ounce improved 
dramatically, falling to $930 per ounce in Q3 of 2022 com-
pared to $1,214 during the same period a year earlier. Over 
nine months, Amaruq production equated to 279,457 ounces 
of gold in 2022, up from 255,222 ounces during the first nine 
months of 2021.

The Amaruq underground project was completed on schedule 
and on budget with commercial production achieved on Aug. 
1, according to Agnico Eagle.

Amaruq development capital required $48.6 million over 
the initial nine months of 2022 to further the underground 
project. Sustaining capital expenditures totalled $45.5 million 
over nine months, but those are attributed to the nearby Mead-
owbank Complex, the formerly-producing mine site where 
Amaruq ore is trucked for processing. The operating margin 
at Meadowbank was reported at $160 million over the first 
nine months of 2022, with close to $314 million in production 
costs subtracted from almost $474 million in revenues.

Project: Hope Bay
Owner: Agnico Eagle Mines
Resource: Gold
Location: 125 km southwest of Cambridge Bay
Update: Even though Hope Bay is on care and maintenance 

status for 2022, Agnico Eagle allocated $9.5 million in devel-
opment capital and $3.3 million in sustaining capital through 
the first nine months of 2022.

The company has decided to focus on an ambitious drilling 
program in 2022. During the first nine months of this year, 
76,200 metres were bored, with a goal of close to 100,000 
metres. As of the third quarter, three drill rigs were operational 
underground while three others were active at the surface. 
Results achieved to date “continue to confirm and extend 
high-grade mineralization at depth,” according to Agnico Eagle.

Hope Bay produced 56,229 payable ounces of gold in 2021.

Project: Mary River
Owner: Baffinland Iron Mines
Resource: Iron
Location: 160 km south of Pond Inlet
Update: Layoffs in Baffinland’s workforce – numbering 

more than 1,100 employees, including close to 300 Inuit – 
were averted in October when Northern Affairs Minister Dan 
Vandal endorsed a Nunavut Impact Review recommendation 
to allow the mining company to continue shipping up to six 
million tonnes of iron ore in 2022. That is consistent with the 
volume of iron ore that Baffinland had been shipping since 
2018. However, that expanded limit, from 4.2 million tonnes 
previously, was set to expire this year.

In May, Baffinland requested an emergency order from 
Vandal to maintain the six million tonne limit. Without ap-
proval, the company said it would suspend operations once it 
had produced 4.2 million tonnes and would send employees 
home. While Vandal granted permission several months later, 
he included additional monitoring and reporting measures 
relating to environmental impacts.

An aerial view of 
Agnico Eagle’s Amaruq 

satellite deposit and 
camp, which is part 

of the Meadowbank 
Complex and located 

50 kilometres from the 
Meadowbank mine 

site in the Kivalliq 
region of Nunavut. 

Photo courtesy of 
Mathieu Dupuis
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Seeking the next big find
Prospecting, mapping 
and drilling for metals 
and minerals in the North

A formal decision has been made on the next mine to come 
on stream in Nunavut.

Sabina Gold and Silver is aiming to produce gold from the 
Goose mine in the Kitikmeot region by the first quarter of 
2025. Construction on that project is expected to move full 
steam ahead in early 2023.

Meanwhile, work continues across scores of exploration 
projects in both territories to identify other properties worthy 
of advancing to the mining stage.

Here are summaries of some promising projects.

NWT
^
Project: Yellowknife City Gold
Owner: Gold Terra
Resource: Gold
Location: 10 km northeast of Yellowknife
Status: Gold Terra released a technical report in October 

indicating that the Con Mine Option property contains 109,000 
ounces of indicated gold and 432,000 ounces of inferred gold, 
all underground. The company has negotiated the rights to 
acquire the site from subsidiaries of gold miner Newmont 
Corporation, if  certain conditions are met.

The adjacent Yellowknife City Gold Project, which Gold 
Terra fully owns, boasts an inferred 1.2 million ounces of gold.

Plans are afoot for a 2023 winter drilling program along the 
Campbell Shear, up to 2,000 metres below surface, if  Gold 
Terra’s budget permits.

Project: Pine Point
Owner: Osisko Metals
Resource: Lead, zinc
Location: 42 km east of Hay River
Status: The Pine Point mine could produce 329 million 

pounds of zinc and 141 million pounds of lead per year over 
its 12-year mine life, according to an updated preliminary 
economic assessment (PEA) that Osisko Metals released over 
the summer.

The estimated cost to build the mine is $653.3 million, up 
from $550 million in the 2020 PEA, but the overall gross rev-
enue from the project is pegged at $5.6 billion, after royalties.

Osisko is planning more drilling at the site – on the south 
shore of Great Slave Lake about halfway between Hay River 
and Fort Resolution – during the first half  of 2023.

The company is also exploring the potential of tying into 
hydroelectric power through discussions with the NWT Power 
Corporation.

Project: Kennady North
Owner: Mountain Province Diamonds/Kennady Diamonds
Resource: Diamonds
Location: 280 km northeast of Yellowknife
Status: Mountain Province Diamonds, which holds a 100 

per cent interest in Kennady North, announced in May that 
its 2022 exploration program intersected kimberlite in 16 of 
20 drill holes with only about half  of its 6,000-metre target 
completed at the time. The project comprises more than 1,000 
square kilometres of claims and leases that completely sur-
round the Gahcho Kué Diamond Mine. The Kelvin kimberlite 
contains an indicated 13.6 million carats while the Faraday 2 
kimberlite contains an estimated 5.45 million carats.

Project: NICO
Owner: Fortune Minerals
Resource: Gold, bismuth, cobalt, copper
Location: 50 km northeast of Whati
Status: Unable to afford the outright $5.5-million purchase 

of a former steel fabrication plant located on 77 acres outside 
of Edmonton, Fortune Minerals announced in October an-
other extension to its option to purchase the site for use as a 
hydrometallurgical refinery. Fortune is paying the land owner 
$15,000 per month for keeping the door open to a possible 
deal. The exploration company cited “current economic and 
capital market volatility” as the reason for requiring another 
extension.

Project: Colomac Gold
Owner: Nighthawk Gold Corp.
Resource: Gold
Location: 200 km north of Yellowknife
Status: On Oct. 27, Nighthawk Gold reported 2.09 grams of 

gold per tonne over 92 metres and 2.72 grams of gold per tonne 
over 34.5 metres from drilling at the Colomac Main deposit.

“The Colomac Main deposit continues to deliver high-grade, 
near surface mineralization over meaningful widths, suggesting 
the strong potential to expand the open-pit mineral resources 

By Derek Neary
Northern News Services

of the deposit,” said Keyvan Salehi, the company’s president 
and CEO. “We see a lot more upside along the main deposit 
at Colomac, along strike and at depth.”

Project: Prairie Creek
Owner: NorZinc
Resource: Zinc, lead, silver
Location: 90 km northwest of Nahanni Butte
Status: Norzinc is plowing ahead with construction of the 

Pioneer Winter Road, having received final approval from 
Parks Canada, the company announced on Nov. 1. The winter 
road represents the first phase of an all-season road leading 
to and from Prairie Creek, which has been a fly-in/fly-out site.

Construction on the winter road began in mid-October.

Project: Diagras
Owner: Arctic Star Exploration/Margaret Lake Diamonds
Resource: Diamonds
Location: 22 km northeast of Diavik diamond mine
Status: Arctic Star sent three kilograms of its Arbutus kim-

berlite to a laboratory in Kelowna, B.C., where Dr. Chuck 
Fipke, co-founder of the Ekati diamond mine, interpreted 
the results.

“He reports that Arbutus Kimberlite should have excellent 
diamond potential with some of the best chemistries he has 
seen, with abundant indicators in a relatively small sample,” 
Arctic Star stated in an Oct. 5 news release. The company also 
noted that Fipke owns shares in Arctic Star.

Project: Mon
Owner: Sixty North Gold
Resource: Gold
Location: 40 km north of Yellowknife
Status: Sixty North Gold stated in early September that it 

has determined the 3.2 km by 0.6 km alteration zone on its 
Mon Property is an iron oxide copper gold deposit.

“We are very excited to make this game-changing discovery, 
adding a very valuable and sought-after target class to our 
company,” stated Dr. Dave Webb, the company’s president and 
CEO. “Iron oxide-copper-gold systems are among the world’s 
richest and largest mineral deposits. In addition to potentially 
economic nickel, cobalt, gold, platinum, palladium, byproduct 
strategic elements may include uranium, phosphorus, and 
rare earth elements (REE), which add to its attractiveness.”

Project: Li Lithium
Owner: Lake Winn Resources
Resource: Lithium
Location: 39 km northwest of  Cantung mine; near the 

Yukon border
Status: The company is trying to raise up to $1 million 

through the sale of shares and warrants, announced on Oct. 28.
“Proceeds will be used to advance Li Lithium property, which 

encompasses a 13 km by 5 km swarm of lithium pegmatites… 
there are also concentrations of tantalum, cesium and tin,” 
Lake Winn Resources stated.

Continued on Page 7

Diamonds from North Arrow Minerals’ 
Q1-4 kimberlite at the Naujaat project 

in Nunavut. The last results from a 2021 
bulk sample were announced in July. The 

final 498 dry tonnes contained 99 dia-
monds weighing a total of 55.8 carats.
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NUNAVUT
^
Project: Back River
Owner: Sabina Gold and Silver
Resource: Gold
Location: 364 km southwest of Cambridge 

Bay
Status: Sabina confirmed in September that 

it will construct the Goose gold mine.
“This is a milestone decision for the Com-

pany,” said Bruce McLeod, Sabina’s president 
and CEO “We are excited to formally commit 
to becoming a significant Canadian gold pro-
ducer. In the meantime, we have been steadily 
advancing the project to be in a position to 
commence full construction in early 2023 with 
first production expected in Q1, 2025.”

The project is being financed via a 
US$425-million arrangement with Orion Mine 
Finance and Wheaton Precious Metals Corp. 

and US$221 million in equity, including Chi-
nese industry player Zhaojin Mining.

An updated feasibility study released in 
March 2021 estimated $2 billion in post-tax net 
cash flow on gross revenues of $7 billion over 
the 15-year life of the Goose mine, with 223,000 
ounces of gold per year being the average.

The Goose and George properties have a 
combined estimated resource of nine million 
ounces of gold, with approximately two mil-
lion ounces at the George camp, which is the 
company’s next focus of exploration.

Project: Chidliak
Owner: De Beers
Resource: Diamonds
Location: 120 km northeast of Iqaluit
Status: De Beers has conducted environ-

mental baseline studies, initiated tradition-
al knowledge studies and did maintenance 
work at Discovery camp so far in 2022. The 
global mining giant also submitted its proj-
ect proposal to the Nunavut Impact Review 
Board on Sept. 7, triggering an environmen-
tal screening process. The company is pre-
paring to develop a pre-feasibility study that 

From Page 5

Hydrology studies — such as the monitoring of stream flows near the Chidliak Project site 
— were among the baseline environmental studies that resumed over the summer. De Beers 
is considering a bulk sample program at the diamond deposit in the first quarter of 2023. 
Photo courtesy of De Beers

will help refine the concepts identified for 
the project proposal and identify preferred 
options in each major area of mine design. 
In addition, De Beers is considering a bulk 
sample program during the first quarter of 
2023, although that program has yet to be 
finalized. The project has an inferred resource 
of more than 22 million carats from two kim-
berlites, but there are 41 kimberlites that have 
tested positive for the presence of diamonds.

Project: Naujaat
Owner: North Arrow Minerals
Resource: Diamonds
Location: Nine km northeast of Naujaat
Status: In late July, North Arrow report-

ed the final results from its 1,824 dry tonne 
bulk sample collected in 2021 from the Q1-4 
diamond deposit. The highlights included a 
seven-carat boart stone, making it the largest 
ever recovered from Q1-4. There were also 
2.17-carat and 2.02-carat gems in the mix. The 
final 498 dry tonnes contained 99 diamonds 
weighing a total of 55.8 carats.

“The 2021 bulk sample has confirmed the 
presence of an important, potentially high 
value population of fancy orange and yellow 
diamonds in both the A28 and A88 units of 
the Q1-4 diamond deposit,” said company 
president and CEO Ken Armstrong.

Project: Seal/Storm
Owner: Aston Bay Holdings
Resource: Copper, zinc, silver
Location: 120 km south of Resolute Bay
Status: Aston Bay Holdings announced 

in early November that partner and oper-
ator American West Metals Limited found 
“significant near surface high-grade copper” 
at Storm through a 2022 drilling program. 
Results include 2.36 per cent copper over 10 
metres from 53 metres downhole and 5.75 per 
cent copper over one metre from 13 metres 
downhole.

“These drill results confirm the near-sur-
face high grade copper mineralization at the 
2750N Zone, likely doubling the volume of 
mineralization, once again demonstrating the 
enormous potential of  the Storm Project,” 
stated Thomas Ullrich, CEO of Aston Bay, 
who alluded to another drill campaign in 2023.

Storm encompasses a staggering 3000-sq-km 

area, including the Seal zinc and silver project.

Project: Hood River, Ulu, Roma
Owner: Blue Star Gold Corp.
Resource: Gold
Location: 125 km west of Bathurst Inlet
Status: Blue Star Gold recapped its 2022 

exploration program in late October, which 
included 3,865 metres of  drilling over 28 
holes, a 3,055 line-km airborne magnetics 
survey and a regional till sampling program 
on the Roma project. More than half  of the 
close to 100 mineral showings were “in the 
‘target pipeline’ were reviewed, prospected, 
and mapped, resulting in the identification/
confirmation of several prospective target 
areas,” the company stated.

Project: Angilak
Owner: ValOre Metals Corp.
Resource: Uranium
Location: 350 km west of Rankin Inlet
Status: ValOre’s vice-president of explo-

ration deemed a summer drilling program 
“very successful” as radioactivity was inter-
cepted in 23 of 26 holes drilled at Dipole 
and J4 West.

“The results from Dipole are particularly 
impressive,” said Colin Smith in September. 
“We look forward to receiving the uranium 
assay results from these 23 core holes, in 
addition to the assays from 24 reverse cir-
culation holes drilled earlier this season.”

The property encompasses 595 square 
kilometres.

Project: North Thelon
Owner: Forum Energy Metals Corp.
Resource: Uranium
Location: 50 km west of Baker Lake
Status: Forum Energy Metals announced 

in early October that a ground gravity survey 
was completed over four grids.

“Interpretation of the survey results are 
expected later in the fall and will help to 
delineate additional targets on the project,” 
the company stated.

There’s an estimated recoverable 114 mil-
lion pounds of U308 on the 950-square-km 
North Thelon property, equating to a mine 
life of 17 years, according to the company. 
The project would support 400 to 600 jobs.
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By the numbers
Along with the metals and 

minerals excavated from the 
ground, myriad numbers are 
dug up and published each 
year.

Below are some of the high-
lights and points of interest 
from various socio-economic 
agreements and other annual 

reports filed in 2021.

NWT

The mining industry con-
tributed $966 million to the 
NWT’s gross domestic prod-
uct (GDP) in 2020. Since 
1999, $24 billion of the ter-
ritory’s GDP has come from 
mining. Of that total, close 

to $17 billion went to NWT 
businesses while $7.5 billion 
was allocated to Indige-
nous-owned NWT businesses.

This is a breakdown of the 
2020-2021 resource revenue 
sharing allocation in 2020-21:

Inuvialuit Regional Corpo-
ration - $2,296,768

Sahtu Secretariat Inc. - 
$1,686,271

Tlicho Government - 
$1,477,246

Gwich’in Tribal Council - 
$1,460,077

Northwest Territory Metis 
Nation - $750,976

Salt River First Nation - 
$288,566

Deninu K’ue First Nation 
- $285,004

Acho Dene Koe First Na-
tion - $194,956

Katl’odeeche First Nation 
- $194,753

NWT mine employees fill 85 
per cent of entry-level posi-
tions (e.g. housekeeper, cook’s 
helper and labourer), 52 per 
cent of  semi-skilled roles 
(e.g. apprentices, front-line 
supervisors and operators), 
44 per cent of  skilled jobs 
(e.g. electricians, plumbers 

By Derek Neary
Northern News Services

and industrial mechanics) and 
23 per cent of  professional 
and management careers (e.g. 
engineers, accountants and 
lawyers). The remainder of 
those positions are filled by 
southerners.

NWT Indigenous employ-
ees represented 22 per cent 
of all mine employees in the 
territory in 2021.

Female workers made up 
18 per cent of Gahcho Kue’s 
workforce in 2021, 14 per cent 
at Diavik and 13 per cent at 
Ekati.

Seventy per cent of goods 
and services for the Gahcho 
Kue diamond mine were pur-
chased through NWT busi-
nesses and joint ventures in 
2021: that represents $204 
million, of  which $77 mil-
lion (or 38 per cent) went to 
Indigenous ventures.

NUNAVUT
In 2021, $556 million, or 

62 per cent, of Meadowbank 
and Meliadine procurement 
spending was with Indigenous 
suppliers registered with Nun-
avut Tunngavik Incorporated, 
according to Agnico Eagle.

Three-hundred and seven-
ty-four Inuit were employed at 
Agnico Eagle’s Nunavut mine 
sites in 2021 — 18 per cent 
of workers at the company’s 
Nunavut mines come from the 
Kivalliq or Kitikmeot regions.

Agnico Eagle’s operations 
in Nunavut consumed 5.9 mil-
lion gigajoules of energy in 
2021, almost exclusively from 
diesel. As a frame of refer-
ence, the average Canadian 
household uses 100 gigajoules 
of energy annually, so Agnico 
Eagle’s Nunavut mines used 
the equivalent energy of ap-
proximately 59,000 Canadian 
households last year.

In 2021, Baffinland Iron 
Mine’s Inuit employee pay-
roll was an estimated $15.3 
million. Baffinland has pro-
vided $91.1 million in payroll 
to Inuit workers since 2014, 
not counting contractors.

Baffinland’s business spend-
ing with Inuit-owned oper-
ations and joint ventures in 
2021 came to approximately 
$220.2 million. This includes 
25 contracts with Inuit-owned 
businesses and joint ventures 
based in Iqaluit or North 
Baffin communities. Since 
the initial development of 
the Mary River project, con-
tracts totalling close to $1.5 
billion have been awarded to 
Inuit-owned businesses and 
joint ventures.

Baffinland donated 61 lap-
tops to high school graduates 
in North Baffin communities 
affected by the mine and eight 
laptops to the Quluaq School 
science lab in Clyde River. A 
school lunch program for 
North Baffin local study area 
schools was granted $300,000. 
Five students were recipients 
of a total of $25,000 in schol-
arships in 2021. The mining 
company has issued $219,000 
scholarships to 44 students 
since 2014.

•

•

•

•

•

•

•

•
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Switch from trucking to rail operation would improve outlook, 
says Mary River mine owner

Baffinland’s Mary River Mine is monitoring a declining 
global iron ore price, falling down from a peak in nearly $225 
a tonne in early 2021 to a low of $89 a tonne as of Nov. 4.

According to the company, falling prices alongside rising 
costs such as increasing fuel prices are making current oper-
ations at the mine site unsustainable.

“Our viability is being impacted,” said Peter Akman, head 
of Stakeholder Relations and Communications with Baffin-
land Iron Mines.

“Our current operations are not sustainable in the long 
term at prices below $100 a tonne because we are a high fixed 
cost producer. No other iron ore miner owns and operates a 
trucking road longer than 100 km, as it is extremely expen-
sive,” he added.

A railway operation such as the one the company is pro-
posing in its Phase 2 expansion will help lower overall fixed 
unit costs, they say.

“Baffinland will take all measures to conserve costs in these 
low price environments. However, the only sustainable solution 
is to make a fundamental structural change and transition from 
a trucking operation to a railway operation,” said Akman.

Akman added an improved Chinese economy would also 
improve its outlook.

“China still sets the index price, improvements in their econ-
omy can have a big influence. This can change rapidly.”

A switch to a rail line has support from mining industry 
advocates in Canada.

“For this to endure it has to be at a certain economy of 
scale,” said Pierre Gratton, president and CEO of the Mining 
Association of Canada.

“It’s not an uncommon approach in the industry to start 
small and then expand,” he added.

“They have to expand if  they are to survive in the long-term. 
They can’t make money at 4.2 (million tonnes), they can barely 
make money at six. They need to produce more and they need 
more efficient ways to ship the ore which is what the railway 
would do, it would also address the dust.”

Phase 2 approval
According to Gratton, there’s a lot of possible future invest-

ment in Nunavut on the line when it comes to whether or not 
the proposed Phase 2 expansion is approved or not.

“What we have here is a world-class iron ore mine. One of 
the best known deposits in the world with some of the clean-
est, purest iron ore with customers in Europe who are facing 
significant geopolitical challenges and need Canada,” he said.

A major bonus is that the mine doesn’t require a tailing 
pond, which is one of the bigger environmental risks with 
most iron mines, more iron coming from Mary River would 
mitigate environmental damage in other parts of the world, 
said Gratton.

“If we can’t supply it’s going to have to come from other 
places. A lot of it comes from Brazil, tropical rainforests will 
be cut down, they’ll operate at lower standards.”

“Yet we’re in a situation where we have a project seeking 
an expansion. It’s taken seven years of process and we don’t 
know yet if  it’ll be approved. To me the implications if  it’s 
not approved is (the government) has to have a very serious 
look at the regulatory process.”

Switching from a trucked operation 
such as the one seen here, to a railway 

transport solution is the best way to 
weather a weakening iron ore market, 

says Baffinland. Photo courtesy of 
Baffinland Iron Mines

According to Baffinland, if  the Phase 2 expansion is ap-
proved and they can move to a rail transport operation, it 
would greatly alleviate most of the problems they are facing.

“This would position Baffinland as one of the lowest cost 
producers in the world, with the highest-grade product in 
the world. More importantly for Baffinland employees and 
for Nunavut, it would bring greater certainty and make our 
operation sustainable in the long-term,” said Akman.

A lot of people within the mining industry are also paying 
close attention to not only the outcome the approval process 
with the Nunavut Impact Review Board, but also the process 
itself, added Gratton.

“We’re trying to attract investment in mining to support 
critical minerals development and the products needed des-
perately by the U.S., by Canada,” he said.

“This seven-year process potentially for a no decision is 
going to raise eyebrows whether Canada is going to be able 
to live up to the expectations it has created with our allies.”

There needs to be a better way and the process needs to be 
improved, said Gratton.

“I think everything being so protracted and taking so long, 

it allows fears to build, it makes the process focused on finding 
solutions to something much more antagonistic. Instead of 
bringing people together it seems to have driven people apart.”

An opportunity like the one the Mary River Mine is pre-
senting doesn’t come along very often and has the power to 
change the economy of Nunavut, he said.

“This is the kind of project that builds a national or regional 
economy. That’s the opportunity for the people of Nunavut 
need to consider.”

Addressing Environmental Concerns
The mining association president said Baffinland is address-

ing environmental concerns people may have.
“There are countless solutions for some of the concerns 

in the community have. I wish our process was a little more 
conductive for finding solutions,” said Gratton.

Environmental monitoring by local Inuit is the best way to 
ensure marine life can be protected from not only operations 
in the area, but also other entities such as cruise ships, he said.

“A solution for the region is one that tries to monitor and 
protect marine life by addressing all activity in the region,” 
said Gratton.

By Trevor Wright
Northern News Services

Nunavut

Lower iron prices a risk: 
Baffinland

ᐊᓯᔾᔩᓂᖅ ᓄᓇᓯᐅᑎᒃᑯᑦ ᐊᐅᓚᓂᐅᔪᒥᑦ 
ᓲᕐᓗ ᐅᕙᓂ ᑕᑯᔭᐅᔪᖅ, ᓄᓇᓯᐅᑎᑯᑖᒃᑯᑦ 
ᐊᖅᑯᑎᑯᑖᒃᑯᑦ ᐊᖅᑯᑎᒃᑯᑦ ᐋᖅᑭᒍᑎᒃᓴᖅ 
ᐱᐅᓛᖑᔪᖅ ᓯᓚ ᓴᙲᒃᓕᑎᑦᑎᓗᓂ ᓴᕕᕋᔭᒃᓴᒥᑦ 
ᓂᐅᕕᐊᒃᓴᖃᕐᓂᖅ, ᐅᖃᖅᑐᖅ ᓄᓘᔮᑦ.
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Diavik boss hopes reclamation will be 
example of ‘responsible mining in the North’
Site closure has been in process since before mining of diamonds began

From an environmental perspective, mining is an extremely 
risky business.

Aside from the obvious displacing of natural habitat to run 
a mine, the removal of volumes of material from below the 
surface can lead to changes on the surface and byproducts 
of extracting the material, known as effluent.

With all this in mind, Diavik Diamond Mine chief operating 
officer and president Angela Bigg is proud to boast the mine 
was initially designed with its end of life in mind.

“From the beginning of Diavik’s conceptional design, closure 
was absolutely taken from account,” she said. “If  you think 
about the footprint of the mine, obviously we’re on the edge 
of pristine Lac de Gras and as part of the inital engagement 
with stakeholders and communities, the final design closure 
was discussed back in the late 2000s before the mine came 
into operations.

“We’ve known what we’re aiming for with closure from the 
start of mine operations, so that has really helped with the 
broad footprint of the operation and some of the operational 
decisions we’ve made over time.”

Among the measures taken over time to mitigate the overall 
effect of the open-pit mine include the north country rock 
pile — rock that was quarried during the initial dig. The rock 
has been progressively reclaimed over the past years, carefully 
sloped to be able to be accessible to wildlife. Bigg said the 
company had already logged 57,000 hours into restoring the 
rock slope. She estimated the final cost of restoration would 
come to the “hundreds of millions.”

Work on the reclamation continued throughout the pan-
demic, though stakeholders and community visitors have 
only been able to see the work since this March following the 
lifting of public health restrictions.

Bigg said the mine was having a minimal effect on the sur-
rounding water table, but would maintain the site’s water 
treatment throughout the mine life. The current estimate is 
the mine will continue to operate until 2025 to 2026 but it 
was hard to estimate how much kimberlite is buried until it 
is dug up, she added.

Next on the closure plan is to begin filling the pits with the 
leftover kimberlite rock that the diamonds were extracted from. 
Starting with the A418 pit as early as next year, the project 
will include reclamation of the facility used to contain the 
igneous rock. One advantage of diamond mining over other 
extraction industries is diamonds don’t require a chemical to 
extract them from the rock — instead rock is carefully crushed 
to get the diamonds out.

“What we’re putting back into the pits is essentially what 

Diavik Diamond Mine in the summer of 2022. Diavik is located on East Island on Lac de Gras, about 300 km northeast of 
Yellowknife. Photo courtesy of James Hodgins

came out of the pits, just without the diamond content,” said 
Bigg. “I think it’s going to be a really positive example of 
responsible mining in the North once everything is completed.

“Because Diavik was originally designed with closure in 
mind, there’s been some extensive engagement consultation 
with local communities and stakeholders. We’re very proud 
of the relationships we’ve been able to maintain.”

She added the company was committed to using local op-
erations wherever possible, though conceded there would be 
specific expertise that would need to be brought up for jobs 
like major demolitions.

The plan is to re-flood the pits with lake water and then 
breach the pits following water monitoring. Site-wide scar-
ifying, regrading and some revegetation are also planned. 
Buildings are expected to be completely dismantled by 2030. 
From there, nature will take over and the site will gradually 
reclaim itself. Bigg said its estimated it would take another 40 
years to return to the way it was before the mine was dug out.

By Eric Bowling
Northern News Services

In operation since 2003, Diavik Diamond Mine is owned 
by Rio Tinto, which is the second largest mining and metals 
producing company in the world, next to the Broken Hill 
Proprietary Company (BHP).

Wek’èezhii Water and Land Board executive director Ryan 
Fequet said the company holds a $200 million security to 
finish the plan should Rio Tinto not be able to complete 
the restoration, such as if  it were to declare bankruptcy.

The regulator sets the requirements needed for new mining 
claims to go forward. Fequet noted the security is held in 
a diversified fund to ensure a disruption to the markets 
doesn’t lead to the bottom dropping out.

Fequet added the WWLB is not the only regulator keeping 
an eye on the operation. Once the time comes to breach the 
dykes and re-flood the pits, Transport Canada will have its 
own list of  requirements to ensure the reborn waterways are 
safe for transport. The Department of  Fisheries and Oceans 
also has strong requirements for habitat restoration, and the 
GNWT is responsible for overseeing the implementation 
of  the Wildlife Act.

“Companies are required to provide a conceptual closure 
reclamation plan with their application,” he said. “Closure 
planning begins with the very first application for a project. 
They’ve been planning for closure since the beginning of 
the project.”

Still in the planning process is the specific workforce 
needed and the final costs, but the final closure plan will 
be made public by the Wek’èezhìi Land and Water Board 
before the end of  the year. A feasibility study is also in 
the works, which Bigg said was expected to be finished 
sometime next year.
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